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REVIEW OF WORKING OF COOPERATIVE PAT
 SANSTHAS IN BARAMATI TALUKA

Abstract :- All the nationalized banks and majority of the cooperative banks in India are going 
for core banking solutions. The application of IT in Banks has reduced the scope of traditional or 
conventional banking with manual operations. Nowadays banks have moved from disbursed to 
a centralized environment, which shows the impact of information technology on banks. Banks 
are using new tools and techniques to find out their customer needs and offer them tailor made 
products and services. The impact of automation in banking sector is difficult to measure.

Key Words:-nationalized banks, cooperative banks, banking solutions, Pat Sansthas.

INTRODUCTION

Before formation of Co-operative Pat Sansthas the Money Lenders were doing the business of money 
lending. The business was totally private business. The rate of interest was different as per the need of debtors. And it 
was depend on type of the debtors. In rural area private money lenders were doing the business. People were taking 
leans form money lenders. The transactions were not in writing. Transactions were taking place orally. People were 
in debt generation to generation father's loan was redeemed by son or grandson. They have to work in money lenders 
house or farm for the amount of principal or interest. 

Nationalised banks were not in existence in that day in rural area. Co-operative banks were also not 
established so there was no alternative to debtors for taking loans.

Considering the situation attempt was made to solve this problem by starting 'Bhishi'. In the scheme 8 or 10 
people were coming together with specific amount of contribution. As per the need amount was given to the debtor 
on interest. The rate of interest was less than the money lenders rate of interest. Transactions were made in writing. 
There was safety and security in such type of transactions. Everything was depending on trust. But there were 
limitations on such transactions. Amount given as a loan was very small amount. It was not sufficient to meet the 
need of the debtors.

Then the two or three money lenders came together and they formed nominal institution to provide loans. 
Maximum amount was given as a loan. Attempt was made to meet the maximum needs of debtors. Maximum 
amount was given as loan. The rate of interest was also not high. It was affordable. 

Private money lending Bhishi, Partnership money lending were the forms of money lending's. And village-
people were taking loans from them. But the amount given as a loan was very small amount. Rate of interest was 
very high. And so it has certain limitations. 

Nationalised Banks, Cooperative Banks, Commercial Banks come into existence. They started their 
business in rural area. Such type of Banks were giving loans to rural people. But their loan disbursement system was 
very complicated. They were asking to provide number of documents. All the proposals were sent to their Head 
Office or Regional Office. Sometimes it was taking one or two years to sanction the loan proposal. The system was 
rigid. There was not flexibility in sanctioning the loans.
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IMPORTANCE OF THE STUDY:

As it is seen at the initial period private money lending business was there for rural people. But it was not 
sufficient for them. Then 'Bhishi' scheme or partnership money lending came into existence. But that too was not 
useful. The Nationalised Banks, Co-operative Banks. Commercial Banks were doing the business in rural area. But 
the procedure of loan disbursement was very complicated and rigid. It was taking two to three years for sanctioning 
loans. Co-operative Pat Sansthas came into existence and overall picture was changed. Instant loan. Instant use and 
instant result was the principle of Co-operative Pat Sansthas. In rural area small businessmen were getting loans 
from Pat Sanstha. They used that amount for their business. They started their business, developed their business and 
settled their business. In Pat Sansthas minimum 8-10 youths got employment. So in different way Pat Sansthas 
helped to rural people for their own development. In last 30-40 years the business of Pat Sansthas is increased. At the 
sometime business of Nationalised Banks is reduced. So the topic is important for Research.

OBJECTIVES OF THE STUDY:-

Considering the following objectives the topic has been selected for Research-
1. To study the Co-operative Pat Sansthas in Baramati Taluka.
2.To review the financial condition of the Pat Sansthas in Baramati Taluka.
3.To analyse the member policy of Co-operative Pat Sansthas in Baramati Taluka.
4.To study the socio-economic impact of Co-operative Pat-Sansthas in Baramati Taluka on farmer community.
5.To study the role of Pat-Sansthas in the development of agriculture in Baramati Taluka.

RESEARCH METHODOLOGY:-

There are 174 Pat Sansthas working in Baramati Taluka. Each Pat Sanstha has fifteen members in Board of 
Directors. One Manager, at least 500 shareholders and ten employees. Primary information is obtained by using 
questionnaire method and interview method.

Primary information is obtained by using questionnaires and in depth interviews of Managers. 
Secondary information is obtained from print material as Magazines, Annual Report, Research Articles, 

Project Reports websites etc. 

Hypothesis:
Research Study is based on the following hypothesis

1. Co-operative Pat-Sansthas in Baramati taluka have helped to develop the rural area.
2. Role of Co-operative Pat Sansthas in financing the small businessmen is significant.
3. Co-operative Pat-Sansthas in Baramati Taluka have helped to solve the employment problem.
4. Deposits in Co-operative Pat Sansthas are increased in the last 20 to 25 years.
5. Business of Co-operative Pat Sansthas in Baramati taluka has affected adversely on Nationalised Banks and 
Commercial Banks.

Considering the above mentioned hypothesis Research is conducted. And attempt is made to prove the 
hypothesis.

REGISTRATION OF PAT-SANSTHAS:-

There are near about 26000 Sahakari Pat Sansthas in all over Maharashtra. They are playing important role 
in financing the rural people. In Baramati Taluka there are more than 174 cooperative Pat Sansthas. In Maharashtra 
some of the Co-operative Pat Sansthas could not refund the deposits of their depositors. And so the Govt. took the 
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Sr. No.  No. Sample Selected Percentage 

1.  Board Members 1500 150 10% 

2.  Manager 174 18 10% 

3.  Shareholders 50,000 5000 10% 

4.  Employees 500 50 10% 
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decision to strengthen the foundation of cooperative Pat Sanstha. State Govt. has made the rules for Registration of 
female and non agricultural cooperative Pat Sansthas. At the time of registration following conditions should be 
fulfilled by the promoters.

CONCLUSIONS: 

The researcher has come to certain conclusions after all the analysis and had offered some 
recommendations for improving the working process of urban co-operative credit societies. Some of the important 
conclusions are listed below: 
1. Co-operative movement stands for universal brotherhood Justice, Liberty, Equality association of the whole 
human family. 
2. Co-operative movement which originated in England through Rochdale Pioneers & Robert Owen, Spread to 
Germany not as a co-operative store, but as credit co-operatives among the agriculturists through Raiffeisen and as 
marketing co-operatives producers co-operatives, consumers co-operatives, industrial cooperatives & housing co-
operatives in different parts of the world.
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