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ABSTRACT 

 Foreign Direct Investment comprehensively 
incorporates any drawn-out speculations by an element that is 
certainly not an occupant of the host country. It very well 
might be an inflow of FDIs from different nations into the 
homegrown economy or an outpouring of FDIs from the 
homegrown economy to different nations. Against this 
background, this concentration is mostly expected to look at 
the macroeconomic situation of all BRICS countries. It 
additionally plans to appraise the development of the inflow of 
FDI into BRICS, the outpouring of FDI from BRICS during the 
review time frame 1998-2018 utilizing Straightforward Direct Relapse, and to figure out the inflow and 
surge of FDI in the short term. The outcomes uncover a few fascinating realities with huge varieties with 
regards to the vital macroeconomic factors of BRICS like yearly development of Gross domestic product, 
current record shortage, pace of expansion, joblessness, and so forth. Results uncover that with the 
exception of India, the rest of the BRICS nations are determining over half of the Gross domestic product 
from the assistance area just in 2018. The discoveries of the review presume that China has kept the most 
elevated development regarding the inflow of FDI among the BRICS during the review time frame. In any 
case. Russian Organization and Brazil have recorded the most elevated development rates with regard to 
the surge of FDIs from BRICS during the review time frame. In light of the relapse coefficient values, 
projections of inflow and outpouring of FDIs are made, notwithstanding, the projections will be exact just 
when different things continue as before. 

 
KEYWORDS: BRICS, Inflow of FDI, Outpouring of FDI, Arising economies, Macroeconomic factors, Clear 
measurements, Straightforward direct condition, Projections. 
 
INTRODUCTION 
 Foreign Direct Investment (FDI) is speculation made by one organization into one more 
organization situated in another country. Foreign Direct Investments (FDIs) can be delegated 
Internal/Inflow of FDI and Outward/Outpouring of FDI, contingent upon the heading of the progression 
of cash. The inflow of FDI happens when unfamiliar capital is put resources into neighborhood assets. 
The elements driving the development of inflow of FDI incorporate accessibility of sources of info or 
variables of creation at a less expensive rate, low duty rates, low loan fees, and awards concessions and 
relaxations from the public authority of the host nations. Different advantages of Inflow of FDIs 
incorporate admittance to prevalent global innovations, openness to better administration and 
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bookkeeping rehearses and worked on corporate administration. Outward FDI, otherwise called direct 
venture abroad, implies firms in the nation of origin grow their business to different nations as interests 
in Global companies, consolidations or obtaining, and so on. 
 For the most part, unfamiliar financial backers are propelled by benefits and admittance to 
normal assets accessible in the host country. Along these lines, enormous and developing homegrown 
business sectors are probably going to get more FDI. Nations with abundant natural resources, such as 
mining, oil reserves, and labor, attract foreign financial backers to invest in those nations. 
 In 2001, BRICS nations were initially projected to be the quickest developing business sector 
economies by Jim O'Neill of Goldman Sachs. The arising countries of Brazil, Russia, India, and China 
(BRICs) are accepted to be the future driving providers of made products, administrations, and natural 
substances by 2050. China and India will turn into the world's principal providers of fabricated labor 
and products, individually, while Brazil and Russia will likewise foster predominant providers of 
unrefined components. South Africa joined the gathering in the year 2010, which is presently alluded to 
as BRICS. 
 
LITERATURE REVIEW: 
 Sutirtho (2012) in her review uncovered that the obligation of introducing another flood of 
monetary development has fallen on the shoulders of the BRIC nations. The internal and outward FDIs 
in any nation rely on many variables. Against this scenery, this study endeavors to look at the FDI 
patterns in BRIC nations throughout the course of recent years, to examine the impact of government 
arrangements on unfamiliar exchange, and to lay out a comprehension of the impact of the monetary 
emergency on the current FDI examples of non-industrial nations. Further, it endeavors to investigate 
the extension for changes in the FDI approaches of these nations later on and anticipate their potential 
impacts. The creators accept that the examination of this paper will grasp the monetary development 
ideal models in the BRIC countries and their possibly flowing consequences for the future financial 
maintainability of the planet. 
 Vinay (2014) in his review broke down the pattern of the FDI stream in the nation and tracked 
down the connection between FDI, Foreign Institutional Investment (FII), and the Gross domestic 
product of the country. In any case, the examination shows that the nation is still a long way behind 
contrasted with nations like China. The consistent expansion in FDI permitted across the enterprises 
and areas, has demonstrated that unfamiliar financial backers have confidence in the strength of Indian 
business sectors. Besides, the outcomes demonstrate that the progression of FDI and Gross domestic 
product are emphatically connected with one another and the country's Gross domestic product is 
showing a positive development with the progression of Unfamiliar Direct Interest in India. The 
progression of FII and FDI likewise shows a positive relationship with one another. 
 Panigrahi and Panda (2012) in their review endeavor to figure out the variables which are 
altogether related and impact the FDI inflow into China, India, and Malaysia during the review time 
frame 1991 to 2010. The relationship has been utilized to concentrate on the elements affecting FDI 
inflow. The review uncovered that India and China are practically the same, though in Malaysia similar 
elements don't impact the inflow of unfamiliar speculation to the country. The gross domestic product 
of the nation, gross capital arrangement, capital framework, outside obligation, commodity, and import 
volume are the main considerations that fundamentally impact unfamiliar capital inflow into the two 
profoundly populated, quickly developing Asian nations, or at least, China and India. Account of 
Malaysia, just homegrown venture or gross homegrown capital arrangement is essentially connected 
with its FDI inflow. 
 Anupam (2014) in his review portrays that throughout recent years India's outward foreign 
direct investment (OFDI) streams and stocks have expanded strongly however the tremendous 
progression of OFDI from non-industrial nations at a global level is genuinely another peculiarity. This 
paper investigates the effect of FDI surges on the Gross domestic product of BRICS nations. The creators 
have applied the relapse model that makes sense that abroad FDI doesn't show a critical effect on Gross 
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domestic product. These nations are attempting to put forth attempts to expand their Gross domestic 
product and FDI however because of certain requirements; they are not accomplishing their objectives. 
 Nandita (2014), endeavors to experimentally investigate the proof of the macroeconomic 
connection between outward foreign direct investment (OFDI) and levels of homegrown capital 
development in the BRIC economies. The discoveries of the review uncover that OFDI has both short-
run and long-run positive causality with homegrown investment and subsequently sorts out to be a 
huge figure influencing homegrown investment in the BRIC countries. It becomes basic, hence, that the 
BRIC nations put forth a unique attempt to empower their OFDI through the planning of legitimate 
OFDI strategies that would assist with animating successor homegrown investment and monetary 
development toss and later on. 
 Wladimir (2016), endeavors to look at the investigation of outward foreign direct investment 
from BRIC nations and techniques led by global organizations (MNCs) whose parent organizations are 
situated in the BRICs. The emphasis is on Brazilian and Indian MNCs and their OFDI utilizing as a 
benchmark significant results got from the investigation of Chinese and Russian multinationals. Going 
against the norm the aim is to check, against a benchmark of MNCs rising up out of previous midway 
arranged economies with a solitary (socialist) coalition system, how much the distinctions in Brazilian 
and Indian market economies with a vote-based political system throughout the last many years 
balance (or not) the expected similitude’s across all the BRICs. 
 Ramar, Prabakaran, Rajendran, and Muthu Kumaran (2019) in their review, clarify that the 
FDI assumes a transcendent part in the improvement of the country's development and worldwide 
business. This paper accumulates proof through a board practice that genuine FDI to India during the 
year 2017-18 missed the mark regarding its likely level. An endeavor is made in this paper to know the 
FDI value inflows from different nations to India. An endeavor has been made by the specialist through 
this paper to look at the monetary development through FDI. For the examination factual devices like 
one-Way ANOVA, K-S Test has been utilized and the ideas and the proposals depend on the 
methodology. 
 Vijayalakshmi, Palanisingh, Lingavel, and Gurumoorthy (2019) in their review made sense 
that FDI has turned into a basic piece of public improvement methodologies for practically every one of 
the countries all around the world. FDI in India has contributed successfully to the general development 
of the economy as of late. The primary goal of the review is to recognize the variables deciding foreign 
direct interest in India. The information basically founded on auxiliary information. The gathered 
information was examined by utilizing pattern examination and development pace of the main ten 
areas in India. This investigation likewise discovered that FDI in India has contributed actually to the 
general development of the economy in the new times. Hence, India can develop without FDI and truth 
be told created without or with very little FDI. Non-industrial nations like India need significant foreign 
inflows to accomplish the necessary investment to speed up monetary development and improvement.  
 From the above survey obviously, the majority of the examinations have been restricted to a 
brief period (10 - 15 years) in particular and focused either on the inflow of FDIs in BRICS nations or 
the surge of FDIs from FDIs. 
 
OBJECTIVES: 
 To analyze the macroeconomic situation of all BRICS Countries. 
 To study the development of the inflow of FDI into BRICS nations during the review time frame and 

to figure out the inflow of FDI in the short term. 
 To gauge the development of the outpouring of FDI from BRICS nations during the review time 

frame and to figure out the inflow of FDI in the short term. 
 
RESEARCH METHODOLOGY: 
 The example chosen for this study is five arising economies viz., Brazil, Russia League, India, 
China, and South Africa, which are prevalently known as BRICS. The current review is solely founded on 
auxiliary information and fundamentally looks at the inflow of FDIs into BRICS countries and a surge of 
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FDIs from BRICS nations is completed. The information on the inflow and surge of FDIs expected for 
this study has been drawn from www.unctad.org and the information on macroeconomic factors of 
BRICS has been gathered from https://globaledge.msu.edu/worldwide experiences/by/country. 
 The inflow of FDI and outpouring of FDI are viewed as regarding US $ at current costs in 
millions for a long time i.e., from 1998-2018. 
 Expressive measurements, Straightforward Direct relapse (Y= a+bx), and determining Strategy 
in view of relapse coefficient (b) have been applied to dissect the information with the assistance of 
SPSS. The gauges created by the Basic Direct Relapse technique show a consistent pattern either 
expanding or diminishing endlessly into what's in store. 
 
DATA INTERPRETATION: 
 First, the large-scale monetary factors of BRICS in 2018 are contrasted across the BRICS 
countries with a grasp of the relative situation in Table 1.1 
 

Table-1.1. Rank in GDP in 2018 among the 196 countries and the BRICS. 
Country Rank in GDP out of 196 countries in 2018 Rank among BRICS 
Brazil 7 4 
Russian Federation 6 3 
India 3 2 
China 2 1 
South Africa 29 5 

 
 Gross domestic product is the main macroeconomic pointer to grasp the financial development 
of any economy. Table 1 makes sense of the positions of Gross domestic product connecting with the 
BRICS countries out of 156 nations considered in 2018 by globaledge.msu.edu. China(2nd), India(3rd), 
Russian Federation(6th), Brazil(7th), and South Africa(29th) positions on the planet (196 nations). In 
any case, in a similar request, these nations have been involved the position between Ist to fifth 
situations among BRICS in 2018. 

The Macroeconomic Factors of BRICS in 2018 are addressed in Table 1.2. It uncovers a few 
intriguing realities with critical varieties with regard to a portion of the macroeconomic factors of 
BRICS. All nations of BRICS are known for creating economies just with the exception of Soviet Russia, 
which is the main Major league salary country that is on the move. Being a Lower Center Pay country 
among BRICS, India recorded huge yearly development of Gross domestic product with 6.81% in the 
year 2018. the second spot involved the Upper Center Pay country China(6.57%), whereas South 
Africa(0.79%) stayed in the base position, however, it is an Upper Center Pay country. As far according 
to capita income(PPP) Russia and China involved the first and second places. China has the most 
noteworthy outer obligation stock among the BRICS nations. India, Brazil, and South Africa have shown 
a shortfall in their ongoing record balance, while the leftover nations of BRICS like Soviet Russia and 
China have shown excess. The pace of expansion is over 4% in India and South Africa however in China, 
it is 2.01% just in the year 2018. The workforce has shown high figures in both exceptionally crowded 
nations like China and India. It is frustrating to take note that the pace of joblessness is exceptionally 
high in South Africa(28.18%) and Brazil (12.07) among the BRICS in 2019. In worth of labor and 
products of imports and commodities likewise, China kept up with its matchless quality among the 
BRICS. 
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Table-1.2. Macroeconomic indicators for the BRICS in 2018. 
Factor Brazil Russia India China South Africa 
Income Level  
(by per capita GNI) UMI HI LMI UMI UMI 

Level of Development: Developing In Transition Developing Developing Developing 
GDP, PPP(current 
international$) $3,371.80b $4,050.79b $10,500.21b $25,398.68b $790.82b 

GDP growth (annual %) 1.12% 2.25% 6.81% 6.57% 0.79% 
GDP per capita, PPP 
(current international $ $16,096.40 $27,143.33 $7,762.88 $18,236.61 $13,686.88 

External debt stocks, total 
(DOD, current US$) 

$557,822, 
647,211.20 

$453,938, 
114,126.20 

$521,390, 
564,017.40 

$1,962,304, 
426,779.10 

$179,306, 
413,801.80 

Current account balance  
(BoP,current US$) *-$41.54b $113.45b *-$65.60b $49.0b *-$13.38b 

Inflation, consumer prices 
(annual %) 3.66% 2.88% 4.86% 2.07% 4.50% 

Labor force, total (2019) 10,63,28, 
664 7,27,36, 316 51,94,69, 

299 78,31,94,000 2,30,72,331 

Unemployment, total  
(% of total labour force) 
ILO estimate) (2019) 

 
12.08% 

 
4.58% 

 
5.35% 

 
4.32% 

 
28.18% 

Imports of goods and services 
(current US$) $266.78b $344.26b $642.70b $2,548.99b $108.88b 

Exports of goods and services 
(current US$) $276.66b $509.55b $536.62b $2,655.61b $110.14b 

Note: *Represents Deficit, b- Billions, UMI-Upper Middle Income, HI-High Income& LMI-Lower Middle 
Income. 
 

Table 2. GDP Composition in BRICS Nations in 2018 (%) 
Country Agriculture Services Industry Manufacturing 
Brazil 4.42 63.02 18.13 9.78 
Russian Federation 3.15 54.12 32.07 13.31 
India 14.6 45.13 26.75 14.82 
China 7.19 52.16 40.65 29.41 
South Africa 2.18 64.04 25.85 11.76 

 
 The synthesis of Gross domestic product (%) may surpass 100 moreover. Producing is 
remembered for the business figures and is likewise revealed independently since it assumes a crucial 
part in a significant number of the nations on the planet including BRICS. Table 2 uncovers that with the 
exception of India, the rest of the BRICS nations are determining over half of the Gross domestic 
product from the help area just in 2018. In any case, South Africa and Brazil involved the first and 
second places with over 60% commitment from the administration area to Gross domestic product. 
China (40.65%) and Russian Federation(32.15%) have contributed huge offers from the modern area. 
In the assembling area, China is the main country that contributed 29.41% to the Gross domestic 
product in 2018. In the horticulture area, India is the main country that offers more Gross domestic 
product with a twofold digit figure (14.6%). 
 
 
 



 
 
“AN EXPLORATION TOWARDS FOREIGN DIRECT INVESTMENT INFLOW AND OUTFLOW ……..        Volume - 11 | Issue - 9 | JUNE- 2022 

________________________________________________________________________________________ 

________________________________________________________________________________________ 
Journal for all Subjects : www.lbp.world 

6 
 

 

Table 3: BRICS FDI Inflow Descriptive Statistics, 1998–2018 (21 years). 
Country N Minimum Maximum Mean Std. Deviation 
Brazil 21 10143.525 97421.786 43247.856 25016.532 
Russian Federation 21 2651.06 75855.697 24622.303 20079.378 
India 21 2168 47102.417 23188.095 16412.998 
China 21 40318.71 139043.492 91754.362 36722.953 
South Africa 21 311.4501 9209.172 3850.3717 2867.605 
  
 From the elucidating measurements as displayed in Table 3, obviously, China recorded the 
greatest inflow of FDI during the review time frame. Brazil, Russia, India, and South Africa have been 
involved in the second, 3rd, 4th, and fifth spots during a similar time of 21 years. China recorded 
tremendous inflows of FDI when contrasted and other BRICS countries in every one of the nations. A 
comparative picture can be seen from the mean qualities during the review time frame. 
 

Table 4. Simple linear regression equations for FDI inflow into the BRICS. 
Country Regression Equation (Y= a + bx) 
Brazil Y= 12334.099+2810.342x 
Russian Federation Y= 8659.280+1454.820x 
India Y= -2673.937+2351.094x 
China Y= 28279.790+5770.416x 
South Africa Y= 2334.059+137.847x 

 
 From Table 4 plainly the coefficient worth of China has shown the most elevated esteem 
(5770.416), which mirrors the high development of FDI among the BRICS nations during the review 
time frame. Brazil (2810.342), India (2351.094), Russian Organization (1454.820), and South Africa 
(137.847) have recorded the upsides of the coefficients (development rates) in the rising request. 
 

Table 5. Projections of FDI Inflow into BRICS (2019–2023) 
Country 2019 2020 2021 2022 2023 
Brazil 74161.6 76971.96 79782.31 82592.649 85402.99 
Russian Federation 40665.3 42120.14 43574.96 45029.78 46484.6 
India 49050.1 51401.22 53752.32 56103.413 58454.507 
China 155229 160999.36 166769.77 172540.19 178310.61 
South Africa 5366.69 5504.54 5642.39 5780.23 5918.08 
 
 In view of the Relapse conditions from Table 4, the inflow of FDI has been determined for the 
assessed 5 years that is from 2019 to 2023. It very well may be surmised that assessed projections as 
displayed in Table 5 that the inflow of FDI has shown the most noteworthy figure in China in each of the 
five years. The runner-up has been involved by Brazil. India Soviet Russia stayed in the third and the 
fourth situations in completely projected years. However, South Africa stayed in the base situation since 
it entered BRICS in the year 2010 just as the arising economy. 
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Table 6. Descriptive Statistics of FDI Outflow from BRICS, 1998–2018 
Country N Minimum Maximum Mean Std. Deviation 
Brazil 21 13036 28202.5 3630.71 11072.30 
Russian Federation 21 915.77 196149 61147 61433.51 
India, 21 47 21142.5 7840.29 6668.55 
China 21 1209.75 70684.8 28337 21078.52 
South Africa 21 -3177.9 7669.46 2336.05 3171.11 
 
 Table 6 uncovers the expressive measurements connecting with a surge of FDIs from BRICS 
nations during the review time frame. Russian Organization (61147), China(28337), India(7840.29), 
Brazil(3630.71), and South Africa(2336.05) have shown the mean qualities in the climbing request 
during the review time frame. 
 

Table 7. Simple linear regression equations for the FDI outflow from BRICS are shown 
Country Regression Equation (Y= a + bx) 
Brazil Y= 7095.84 +315.01 x 
Russian Federation Y= 2946.63 + 2390.03x 
India Y= 535 + 43x 
China Y= 9235 + 42x 
South Africa Y= 1156 +31 x 

 
 From the relapse conditions, as displayed in Table 7, obviously, Russian Federation(2390.03) 
and Brazil(315.01) have shown the most noteworthy coefficient values (development rates) connecting 
with the outpouring of FDIs from BRICS during the review time frame, though different nations of 
BRICS like India (43), China(42) and South Africa(31) have recorded lesser development rates. 
 

Table 8. Projections of FDI Outflow from BRICS (2019–2023) 
Country 2019 2020 2021 2022 2023 
Brazil 14026.1 14341.1 14656.1 14971.1 15286.1 
Russian Federation 55527.3 57917.3 60307.4 62697.4 65087.4 
India 1481 1524 1567 1610 1653 
China 10159 10201 10243 10285 10327 
South Africa 1838 1869 1900 1931 1962 
 
 In view of the relapse conditions from Table 7, the outpouring of FDI from BRICS has been 
anticipated for the assessed 5 years that is from 2019 to 2023. From Table 8, it tends to be induced that 
assessed projections connecting with the outpouring of FDI have shown the most noteworthy sum from 
Russian Alliance. Runner Up has been involved by Brazil. China stayed in the third spot and South Africa 
kept up with the fourth situation for the entire year from 2019 to 2023 according to the projections. Be 
that as it may, India stayed at all situations since it has zeroed in just on the inflow of FDIs and 
supporting the homegrown ventures. 
 
CONCLUSION: 
 The consequences of this study uncover a few fascinating realities with significant 
differentiations with regard to a portion of the macroeconomic factors of BRICS.GDP is the main 
macroeconomic mark of financial development, China, India Russian League, Brazil, and South Africa 
have been involved in the position between Ist to fifth situations among BRICS in 2018. 
 India being a Lower Center Pay country recorded critical yearly development of Gross domestic 
product with 6.81% in the year 2018. the second spot has been involved by the Upper Center Pay 
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country China (6.57%) among BRICS. India, Brazil, and South Africa have shown current record 
shortages, while the excess nations of BRICS have shown excess. The pace of expansion is over 4% in 
India and South Africa yet rest of the nations, it is around 2% as it were. In both profoundly crowded 
nations like China and India, the workforce has shown high figures. The pace of joblessness is extremely 
high in South Africa (28.18%) and Brazil (12.07) among the BRICS nations in 2019. China kept up with 
its matchless quality among the BRICS as far as the worth of labor and products of imports and 
commodities moreover. Obviously aside from India, the remainder of the BRICS nations are 
determining over half of the Gross domestic product from the help area just in 2018, notwithstanding, 
South Africa and Brazil involved the first and second places with over 60% commitment to Gross 
domestic product. China (40.65%) and Russian League (32.15%) have contributed huge offers from the 
modern area. In the assembling area, China is the main country that contributed 29.41% to the Gross 
domestic product in 2018. Contrasted with different nations of BRICS, India is the main country that 
offers more Gross domestic product with 14.6% in the horticulture area. 
 The discoveries of the review reason that China has kept the most elevated development with 
regard to the inflow of FDI among the BRICS during the review time frame. Brazil, India, Russian 
League, and South Africa have recorded the upsides of the coefficients (development rates) in the rising 
request during the review time frame. However, Russian Alliance and Brazil have recorded the most 
elevated development rates concerning the outpouring of FDIs from BRICS during the review time 
frame. Brazil. China stayed in second and third places though South Africa kept up with the fourth 
situation for the entire year from 2019 to 2023 according to the projections. India stayed at all 
situations since it has focused just on the inflow of FDIs and supporting the homegrown ventures. In 
view of the relapse coefficient values, projections of inflow and surge of FDIs are additionally made in 
this review; in any case, the projections will be exact just when different things continue as before. 
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