
 

 
Review of ReseaRch 

issN: 2249-894X 
impact factoR : 5.7631(Uif) 

volUme - 11 | issUe - 2 | NovembeR - 2021  
 

 

________________________________________________________________________________________ 
Journal for all Subjects : www.lbp.world 

1 
 

“IMPACT OF GLOBALIZATION ON SMALL SCALE INDUSTRIES” 
 
 
 

Basavashruti Shivakumar V. Uppe 
M.Com, KSET, Bidar, Karnataka. 

 
 
 

 
ABSTRACT: 

Globalization alludes to the course of combination of 
the world into one enormous market. It Provides a few things 
to a few group with expulsion of all exchange obstructions 
among countries. Globalization occurs through three 
channels: exchange merchandise and administrations, 
development of capital and stream of money. Globalization in 
India is for the most part interpreted as meaning 
'coordinating' the economy of the country with the world 
economy. The genuine push to the globalization cycle was 
given by the new financial arrangement presented by the 
Government of India in July 1991 at the command of the IMF 
and the World Bank. Globalization has prompted an 'Inconsistent Competition'- a rivalry between 
'monster MNC's and bantam Indian endeavors'. The limited scale area is a crucial constituent of by and 
large modern area of the country. The limited scale area frames a prevailing piece of Indian industry and 
adding to a critical extent of creation, products and business. Accordingly, the current review breaks down 
the effect of globalization on Indian Small Scale Industries. The primary subject of the paper is to assess 
the exhibition of SSI, previously, then after the fact progression and contrast them and normal yearly 
development rates, to know the effect of Globalization on the presentation of SSI. The time of the review is 
1973-2007 and in light of optional data. 
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INTRODUCTION 

Globalization means a course of internationalization in addition to advancement, in which the 
world has turned into a little town because of the idea of globalization. The opposition has become 
serious in each field. Countries battle with strategy to support their economy, by presenting the world 
economy. It was available to assault, the Indian economy has start to focus on the advancement of little 
modern base, which had contribute decidedly to the India's GDP; India's GDP development is superior 
to other emerging nations with the grew little modern area. To bestow greater imperativeness and 
development to limited scope area, a different strategy proclamation has been declared for little, small 
and town endeavors on sixth August, 1991. This strategy articulation was a jump forward in light of the 
fact that it was whenever that Government first had given a different approach explanation for the little 
and decentralized area. Before, limited scope area justified just a few passages in the more broad 
modern approach explanations. The way that Government thought of it as important to make a different 
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approach proclamation for little undertakings was a welcome acknowledgment to the dynamic and 
lively nature of the area. Globalization might be characterized as the most common way of 
incorporating different economies of the world without making any obstacles in the free progression of 
labor and products, innovation, capital and even work or human resources. Along these lines, it 
connotes internationalization in addition to progression, through which the world has turned into a 
little worldwide town 

  
GLOBALIZATION 

Reactions to globalization, it is vital to characterize what mean by globalization. This is even 
more vital on the grounds that regardless of whether we leave out the unambiguous allies of 
globalization in its current structure the individuals who hold that it is absolutely advantageous, and 
the advantages will 'stream down' naturally to poor people there are still broadly contrasting 
originations of this cycle. The people who either go against globalization, or are restless with regards to 
its possibly inconvenient impacts on work and destitution, envelop a wide political range. The super 
right go against it from the point of view of financial and social patriotism, and nonconformists may 
regret the deficiency of public power since it diminishes the viability of state mediation to direct capital 
and work, mitigate destitution, etc. 

Globalization is the most common way of coordinating different economies of the world without 
making any blocks in the free progression of labor and products, innovation, capital and even work or 
human resources. The term globalization has, consequently, four boundaries: 

 
1. Decrease of exchange boundaries to allow free progression of labor and products among country 
states; 
2. Production of climate in which free progression of capital can occur among country expressed; 
3. Formation of climate, allowing free progression of innovation; and 
4. Last, however not the least, according to the perspective of non-industrial nations, making of climate 
wherein free development of work can happen in various nations of the world. 
 
SMALL SCALE INDUSTRY AND ITS IMPORTANCE 

Financial improvement of a nation is straightforwardly connected with the degree of modern 
development. The extension of modern area prompts a more prominent use of normal assets, creation 
of labor and products, formation of work openings and improvement in the general way of life. India 
has additionally been endeavoring to foster the country's modern base over since autonomy. It has 
outlined different approaches focused on advancement of ventures in the public and private areas. 
Unique accentuation has been laid on limited scope enterprises. Limited scopebusinesses assume a 
critical part in our arranged improvement with its benefits of low speculation, high potential for work 
age, expansion of the modern base and dispersal of enterprises to rustic and semi metropolitan regions. 
The limited scale businesses area has been fittingly give an essential situation in our arranged economy 
towards the satisfaction of the financial destinations especially in accomplishing impartial 
development. P.N.Dhar and H.F.Lydall in prologue to their book, "The Role of Small Enterprise in Indian 
Economic Development" have seen that 'The advancement of limited scope businesses has been 
generally suggested as one of the most fitting method for creating industry in over populated in reverse 
nations'. The meaning of limited scope area is widened from limited scope ventures to limited scope 
undertakings that incorporate all business endeavors in the administrations area which offer support to 
modern area notwithstanding limited scope enterprises considering this large number of variables, as 
of now, Reserve Bank of India utilizes an extended meaning of limited scope enterprises which include: 
 
(I) Small scope modern endeavor which are occupied with the assembling, handling and conservation of 
products wherein the interest in plant and apparatus not to surpass Rs. 5crore. These would 
incorporate units occupied with mining or quarrying adjusting and fixing of apparatus. 
(ii) Tiny undertakings whose interest in plant and hardware don't surpasses Rs.25 lacs. 
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(iii) Power looms. 
(iv) Traditional ventures which require high PCMA Journal of Business workmanship and procedures 
and furthermore town and family enterprises delivering normal merchandise of utilization 
transcendently by utilizing basic apparatuses. 
(v) The decentralized and casual area like handlooms and crafted works. 
(vi) The business connected with administrations/business ventures. 
(vii) Food and agro-based ventures. 
(viii) Software industry. 

 
IMPACT OF GLOBALIZATION 

The ramifications of globalization for a public economy are many. Globalization has heightened 
relationship and contest between economies on the planet market. These monetary changes have 
yielded the accompanying critical advantages; Globalization in India well affected the general 
development pace of the economy. This is significant improvement give that India's development rate 
in the 1970 s was extremely low at 3% and GDP development in nations like Brazil, Indonesia, Korea, 
and Mexico was over two times that of India. However India normal yearly development rate nearly 
multiplied in the eighties to 5.9%, it was still lower than the development rate in china, Korea and 
Indonesia. The pickup in GDP development has advanced India's worldwide position. Subsequently 
India's situation in the worldwide economy has improved from the eighth situation in 1991 to fourth 
place in 2001; when GDP is determined on a buying power equality premise. During 1991-92 the main 
year of Rao1s changes program, The Indian economy developed by 0.9% as it were. Anyway the (GDP) 
development sped up to 5.3% in 1992-93 and 6.2% 1993-94. A development pace of above 8% was an 
accomplishment by the Indian during the year 2003-2004 India's GDP development rate should be 
visible from the accompanying chart since autonomy. 

 
OBJECTIVES OF THE STUDY  
 To know the effect of Globalization on Small Scale Industry. 
 To observe how Information Technology influence on this situation. 
 To know the advantages and restrictions of this review. 
 To know how Indians are tolerating and using this idea. 

 
OPPORTUNITIES TO ENTER THE WORLD MARKETS:  

Globalization has opened up the economy and incorporated it with the world economy. The SSIs 
partake in the advantages of offering their items and administrations to the world market rather than 
being restricted into homegrown market. The free economy ushers detachment to greater business 
sectors, more noteworthy linkages for SMEs with bigger organizations and promoting outfits, further 
developed assembling methods and cycles. 
 
RESEARCH METHODOLOGY 

Limited scope Industries involve an essential spot in Indian monetary construction because of 
its impressive commitment as far as result, favorable to movement of commodities, formation of 
business and easing of neediness. This is a reality that limited scale businesses have been acknowledged 
as the en-gine of monetary development and evenhanded advancement at worldwide level. SSI 
contributes right around 40% of the gross modern worth included the Indian economy. It has been 
assessed that 1,000,000 rupees of interest in fixed resources in the limited scale area produces 4.62 
million worth of labor and products with a fitting worth expansion 10% focuses. The limited scale area 
has expanded incomprehensibly throughout the long term. During different five year designs the 
development rates in SSI has been exceptionally amazing. The quantity of SSI has additionally increased 
at a sensible rate. The SSI area has arisen during the last five a long time as a profoundly vi-brant and 
dynamic area of the Indian economy. This area now ac-counts for around 95% of modern units and this 
is contributing around 40% of worth expansion in the assembling area almost 80% of assembling work 
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and around 35% of absolute commodities. The SSI area is having 32 lakhs units which are spread all 
around the nation creating almost 7500 things, and giving em-ployment in excess of 178 lakhs people. 
The little ventures not just assume a vital part in giving huge scope business opportu-nities at lower 
capital expenses than huge scope enterprises yet additionally helps in industrialisation of country and 
in reverse regions in this way diminishing territorial irregular characteristics as well as guaranteeing 
more evenhanded circulation of country pay and abundance SSI units are reciprocal to huge and 
medium scale units as subordinate units. 
 
IMPACT OF GLOBALISATION ON SMALL SCALE INDUSTRIES 

Limited scope ventures play a fundamental part to play in financial upliftment of non-industrial 
nations like India. India started the financial changes in 1991 with the goal of quicker monetary 
development. Since the globalization interaction has been stylish for the beyond 22 years, it becomes 
critical to break down whether the new monetary request adversely affects the exhibition of SSIs in 
India. The time of 1990s was set apart by significant liberation of modern economy through de 
permitting and de reservations, opening up the modern area to inner outer contest, bringing down of 
levies, expulsion of quantitative limitations and so on These changes adversely affect the limited scale 
area. Less expensive and great nature of imported products are representing a genuine danger to 
limited scope units working in different businesses like toys, sports merchandise, footwear, automobile 
parts, silk and so on The most genuine danger is being acted by modest Chinese imports like the 
supposed "China Price" is constraining many limited scope units to shut down. The expenses of creation 
in China are to be sure exceptionally less when contrasted with India; it is presumably right to say that 
China is falling back on 'unloading' to dispose of its rival in different business sectors. Globalization 
contrarily affected Small Scale Industries. SSIs were not in design as they created products on limited 
scope and their business sectors also were close to nothing. They are less evaluated. Yet, with coming 
the rush of globalization, the whole situation changed. Globalization has eventually prompted the death 
of the SSI in India. Enormous processing plants delivered the products on a lot bigger scope to get 
economies of scale and made the costs a lot less expensive or sensible and thus, limited scope ventures 
began closing down on the grounds that they could have the ability to confront contest by the huge 
makers. 

 
REVIEW OF LITERATURE 

Different investigations have been directed every now and then in various provinces of India on 
various parts of limited scope businesses. The vast majority of the examinations are connected with 
monetary viewpoint,development of limited scope ventures, business in SSIs, WTO system and limited 
scope Industries. Little industry in India ends up in a seriously aggressive climate beginning around 
1991, Thanks to globalization, homegrown financial progression and weakening of area explicit 
defensive measures. Accordingly, its development as far as units, work, result and commodities has 
descended. This has brought about less amazing development in its commitment to public pay and 
commodities however not as far as work during the 90s. Absence of dependable and stable monetary 
foundation, diminished development of credit inflow and mechanical outdated nature, which together 
would have prompted sub-par quality and low efficiency are the significant most despicable aspects of 
little industry in Indin   

 
GROWTH OF SMALL SCALE INDUSTRIES IN INDIA: PRE AND POST GLOBALIZATION 

The limited scale enterprises assume a critical part in supporting the by and large monetary 
development of an economy. The limited scale ventures set-up by the business visionaries in various 
states and Union Territories of India have added to the expanded offers in by and large creation, fixed 
speculation, products, Employment and limit Utilization of SSI Units, and so forth The significance of SSI 
area in giving enormous scope business is of foremost significance. The strategy structure right from 
the principal plan has featured the requirement for the advancement of SSI area keeping in view its 
essential significance in the by and large monetary improvement of India. The effect of Industrial 
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progression and deregulatory approaches on the development of limited scope enterprises has been 
caught by figuring and in this way contrasting the development rates among pre and post globalization 
period. In this segment, the general presentation of SSI PCMA Journal of Business. 

. 
CONCLUSION  

In this review, an endeavor has been had to break down the effect of globalization on the 
development of limited scope businesses. The relative investigation of development example of key 
boundaries among Pre-and Post – Globalization periods uncovers that the "globalization" adversely 
affected the development of limited scope area estimated as far as number of units,PCMA Journal of 
Business creation, work and products. A fall in the pace of development of number of units and work 
age in post progression period involves genuine worry for the approach producers and organizers. The 
outcome showed that globalization is just about a total disappointment on development front. To close, 
we can say that the new pattern of development of SSI area showed the trust of Indian economy on 
globalization and advancement, which emphatically affects the development of Indian Small Scale 
Sector. No marker shows the positive effect, for each situation the normal development rate is less in 
post-globalization period than pre-globalization period. 
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